ELECTION RULES OF SANDSIDE VILLAS
HOMEOWNERS ASSOCIATION

These voting and election rules were adopted byhbib&d on 2-Feb-2009 and are
intended to comply with the requirements of Civibde § 1363.03(a). These rules will
stay in effect until modified by the board of dit@s pursuant to Civil Code § 1357.100

et seq.

Article 1 VOTING PROCEDURES

1.1 Voting by Secret BallotNot less than 30 days prior to voting period, the
association will mail to each member of the asgmria by first-class mail or personal
delivery, a ballot, an instruction sheet, and twe-addressed envelopes with instructions
on how and where to return the ballot. In ordepteserve confidentiality, a voter will
not be identified by name or address on the ballbe ballot itself is not signed by the
voter, but is inserted into an envelope that ideskalhis envelope is then inserted into a
second envelope addressed to the inspector(sgctial. The voter then seals the outer
envelope and, in the upper left hand corner, pramd signs his/her name, address, and
unit number which entitles him/her to vote.

1.2 Voting PeriodBallots may be mailed or hand delivered to thepéasor(s) of
election at the address designated in the instnuctheet. The ballot must be received by
the inspector(s) before the end of the voting mkadpit will be disregarded. A voter may
request a receipt upon delivery of a ballot. Onceearet ballot is received by the
inspector(s), it shall be irrevocable.

1.3 Election Not Requiredf after the close of nominations the number obpike
nominated for the board is not more than the nundfedirectors to be elected, the
association may without further action declare thase nominated and qualified have
been elected.

1.4 Tabulation of BallotsThe inspector(s) of elections will count and tabelall
votes in public at a properly noticed open meebhghe owners or board of directors.
Any candidate or other owners may witness the aéogrénd tabulation of the votes. No
person shall open or otherwise review any ballairgo the time and place at which the
ballots are counted and tabulated.

1.5 Reporting ResultsThe inspector(s) will promptly report the resutis the
election to the board. The board will record th&ufts in the minutes of the next meeting
of the board and make the results available foilereywy any member of the association
at any time after the results are received fromirispector(s). The board will publicize
the results of the election in a communicationated to all owners within 15 days of the
election.

1.6 Ballot CustodyThe sealed ballots, proxies, if any, and envelogiesl at all
times remain in the custody of the Inspector(s)abra location designated by the
Inspector(s) until after the tabulation of the votd which time custody will be
transferred to the association. They will be stared secure place for one year after the




date of the election. In the event of a recounttber challenge to the election process,
the association will, upon written request, maleelhllots, proxies, if any, and envelopes
available for inspection and review by owners dmelrtauthorized representatives. Any
recount or other challenge to the election proeeide conducted in a manner that will
preserve the confidentiality of the vote.

1.7 Elections by Mail-In BallotAll elections covered by these rules may be
conducted by mail-in ballot alone, except for theetmg to count the votes.

1.8 Modification Of Rules.These rules shall be construed to conform to any
legislative changes in Civil Code § 1363.03 withamty further adoption procedures.
Any other change in these rules shall be done afigr 30 days written notice to all
owners in accordance with the provisions of Cividé § 1357.130.

Article 2 INSPECTORS OF ELECTION

2.1 Inspector(s) of ElectionFhere may be one or three inspector(s) of elestion
The board of directors, in its sole discretion, lishave the power to decide on the
number of inspectors and appoint persons to fdséhpositions. An inspector shall be
any independent third party, including, but notited to, a person under contract with
the association for compensation, such as a prsopednager, attorney, or certified
public accountant, etc. The only persons who mayseove as an inspector are sitting
owners of the board of directors, candidates ferabard of directors, and persons related
to sitting owners of the board of directors or ddates for the board of directors.

2.2 Indemnification of Inspector3he association will defend, indemnify and hold
harmless the inspector(s) of elections from anyahdlaims, demands, damages, costs,
liabilities and expenses arising out of his/henaats absent gross negligence or willful
misconduct.

2.3 Duties of Inspectors of Election®spector(s) of elections shall have the
following duties: (a) perform any acts as may beppr to conduct the election with
fairness to all owners in accordance with thesestu(b) determine the number of
ownerships entitled to vote and the voting poweeadh; (c) determine the authenticity,
validity, and effect of proxies, if any; (d) receiballots; (e) hear and determine all
challenges and questions in any way arising oot @i connection with the right to vote;
() count and tabulate all votes in such a wayoapreserve their secrecy; (g) determine
when the polls shall close; and (h) determine #sailt of the election. An inspector shall
perform his/her duties impartially, in good faitio, the best of his/her ability, and as
expeditiously as is practical. If there are thmespectors, the decision or act of a majority
shall be effective in all respects as the decisioract of all. Any report made by the
inspector(s) of election frima facie evidence of the facts stated in the report.

Article 3 CANDIDATES FOR THE BOARD OF DIRECTORS

3.1 Candidate Qualification®A candidate for the board of directors shall be an
owner of a unit in the development.

3.2 Nominating Procedur&he procedures for nominating a candidate forbiberd
of directors are as follows: (a) an owner may natarhimself or herself as a candidate;
(b) an owner may nominate any other owner or reside a candidate; or (c) the board




may appoint a three person nominating committe@jrett by a board member to
nominate an owner or resident as a candidate. étinations to be included in the
written ballot must be in writing and delivered ttee association not less than 5 days
prior to the date set for mailing the ballots te thembers.

Article 4 VOTING RIGHTS

4.1 Voting PowerThe owners of each unit shall have one vote pér ercept for
the election of directors, where each unit shallehane vote for each vacant director
position to be elected. When two more units havenbeombined, the owners of the
combined units shall have all of the votes assediatith all of the combined units.
Where there are multiple owners of a single umigytshall decide among themselves
who among them shall cast the vote on behalf otittie If one vote is cast on behalf of
a single unit, then it shall be conclusively presdnthat the vote was cast by the
authorized owner. If more than one vote is casbemalf of a single unit, then all such
votes shall be disregarded.

4.2 Cumulative VotingUntil such time as the association’s governingutoents are
amended, all elections of two (2) or more directdrall be by cumulative voting.

4.3 Qualifications for VotingThe right to vote of any owner shall be tempoyaril
suspended if said owner is in arrears more thaty $60) days in the payment of his
maintenance charges (see CC&Rs Article 11l Secfipn

4.4 Proxies A “proxy” means a written authorization signed &y owner or the
authorized representative of an owner that giveshem owner or owners the power to
vote on behalf of that owner. The owner to whomr@xyp is given is called a “proxy
holder”. The owner who gives a proxy may restiet proxy holder’s authority to vote in
accordance with his or her instructions. Any instians that restrict the manner in which
the proxy holder can vote must be set forth onparsge page and attached to the proxy,
so that it can be detached and given to the prolgen when the proxy is delivered to the
inspector(s) of elections. A proxy and a ballotreatnbe combined. A proxy may not be
used as a ballot. All proxies must be submittetheinspector(s) of elections before the
close of the voting period. Failure to file a prowith the inspector(s) of elections before
the close of the voting period invalidates the \mggroxy.

Article 5 ASSOCIATION ACCESS

5.1 Access To Association Medil.the association should ever have association
media, newsletters, or internet web sites and geowaccess during a campaign, for
purposes reasonably related to the election, tocamgidate or member advocating a
point of view, then the association will provideuat] access to all candidates and
members advocating a point of view, including thneeendorsed by the board.

5.2 Restrictions on Editindf the association should ever have associatiodiane
newsletters, or internet web sites and provide sscaduring a campaign, then the
association will not edit or redact any contentrfroampaign communications, but may
include a statement specifying that the candidatm@ember, and not the association, is
responsible for the content of the communicatiofise association and its directors,
officers, and agents shall be immune from liabilitgr the content of those




communications. The association may require thesqmersubmitting a potentially
defamatory or obscene communication to sign annmity and hold harmless agreement
protecting the association from liability for thelgication.

5.3 Campaign Fund Restrictiomsssociation funds will not be used for campaign
purposes in connection with any association bokectien. Funds of the association will
not be used for campaign purposes in connectioh aifity other association election
except to the extent necessary to comply with dutiethe association imposed by law.
Campaign purposes include, but are not limited ttee following: (a) expressly
advocating the election or defeat of any candidla# is on the association’s election
ballot; and (b) including the photograph or prommihe featuring the name of any
candidate on a communication from the associatratsdoard, excepting the ballot and
ballot materials, within 30 days of an election.isThestriction does not prevent

distribution of campaign materials as otherwisecsmally allowed under the equal
access provisions of these rules.




